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Abstract

The application of the instructions of the Egyptian Central Bank on 28 January
2019 for IFRS 9 “Financial Instruments” leads to significant changes in financial
instruments classification and measurement and credit loss provisions based on
expected not actual losses. Analysis of the Interim financial statements for the
Egyptian banks for the period ended March 31, 2019, the first period after the
application of IFRS9, show the significant variation in the effects of IFRS9
application on financial statements of Egyptian Banks especially, total assets,
stockholders equity, retained earnings, amortization, loans for customers and their
distribution between the three stages whether for individuals or for institutions.
Results of the study also show that granting credit is more risky and of lower
quality for individuals than for institutions especially for the third stage.

For the classification and measurement of financial instruments, classification at
amortized cost was the greatest, then classification at fair value through other
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comprehensive income, and at the third rank comes classification at fair value
through profit or loss.

More studies are needed to analyze the effects of IFRS9 application for longer
periods of time especially during crisis as the significant changes in IFRS9 targeted
solving the problems that emerged after the 2008 crisis as a result of waiting till
actual losses occur according to EAS26 and IAS 26. IASB should consider
comparability issues resulting from the inconsistent application of the expected
credit loss provision to be able to compare the different financial statements at
different periods of times for the same company and the different companies which
was the main reason for the issuance of a unified set of IFRS in general.

Key Words: IFRS9, Expected Credit Losses, IAS 32, IAS 39, EAS 25, EAS26,
EAS47
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