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The Implications of Applied the Egyptian Accounting
Standard for Small and Medium Enterprises on Value of Small
and Medium Enterprises: An Applied Study on Companies
Listed on the Nile Stock Exchange

Abstract:

Small and medium enterprises are a basic pillar of the economies of many
countries, especially developing countries, and in view of this, the interest of
professional institutions setting up accounting standards have increased in
these enterprises, especially the International Accounting Standards Board
(IASB), which issued the International Standard of Financial Reporting for
Small and Medium Enterprises in 2009, which was updated several times,
the last of which was in June 2020.

Egypt adopted the aforementioned standard by issuing the Egyptian
Accounting Standard for Small and Medium Enterprises in 2015, but it
includes several treatments that represent a departure from the full Egyptian
accounting standards which reflected on the value of small and medium
enterprises.

This study aims to measure the implications of Applied the Egyptian
Accounting Standard for Small and Medium Enterprises on the value of
small and medium enterprises and to measure these effects on the value of
small and medium enterprises. The researcher refers to the financial reports
of the small and medium-sized companies of 24 companies registered in the
market for small and medium-sized companies (Nile Stock Exchange) for
the year 2019 in order to compare the value of these companies considering
the application of full Egyptian Accounting Standards with its value in light
of the application of the Egyptian Accounting Standard for Small and
Medium Enterprises by using one of the entity’s value measures, which is
Tobin's Q.

The study concludes that the application of the Egyptian Accounting
Standard for Small and Medium Enterprises affects the interpretative ability
and the meaning of the relationship between the value of the enterprise and
the book value of assets in the presence of the governing variables compared
to the situation under the application of full Egyptian Accounting Standards.

In addition, there is a significant difference between the value of the
enterprise considering the application of the full Egyptian Accounting
Standards, and the value considering the application of the Egyptian
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Accounting Standard for Small and Medium Enterprises, given the low value
of small and medium companies considering the application of the Egyptian
Accounting Standard for Small and Medium Enterprises compared to its
value under the application of accounting standards.

This confirms the negative impact of applying the Egyptian Accounting
Standard for Small and Medium Enterprises on the value of these enterprises,
and accordingly, the study recommends that the Egyptian Accounting
Standard for Small and Medium Enterprises in its current form should not be
applied because of its negative impact on the value of small and medium
enterprises.

Key words: Small and Medium Enterprises - Egyptian Accounting
Standard for Small and Medium Enterprises — Full Egyptian
Accounting Standards - Enterprise Value.
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S Aahall cliagi a8y ¢ Auligll Cilig il delia L3 IFRS for SMEs (b 8 ddaugiallg
Lia log e aa Aulgal) dasdaall e ) Glisd) (8 Aol oalaal) julas (e JUY) o
IFRS for SMES g Zlall il ) Gus ¢ Adlad) oyl (mge daayla 6 juaill Jlas
(Ol Jie by 3 Aals Al Lol yles (g penis Sy skl

525l cilallaally callbaiall il 1) Lee 3aadll sai (Rivera, 2015) L coaws Lia
SN Auhall gl g ¢ ladin e clSHal sy Lyre Iyaie Jii IFRS for SMEs 3
Y lee ¢ ddalad) o Q) gl IFRS for SMEs _é 53]l 43 )lzally 7 Lad)) cilillaia
LD o ity Al slatl of WS ¢ bl i sad Lk dae 3

Oo bl L35 axe Clad s sai (Devi & Samujh, 2015) dah cigadl Ly
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daayall Py aaall Jie A58 Gailiad o vaall gy LS B paidia Hladl Gadail
biadd) Gkl Aasgially 8paal) cliad) daia) e siaea 580 L Luallallg
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9ng A ALEYL ¢ wal Slad) sl Slgad) ST e (A 03 G paall dawsialls
e pualy Gyl dgag ade lgie Sulaall gada 8 Al 1) el ) Ll e aae
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- oball A8

pladiu) adly aaat a5 (2020 ¢ (3y)) A Cgadl M geme (b aasll dualls L
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By ¢ dlaugiag B sliia 70 (e die o anig & gliinl PA Ga llly ¢ duclical
Guki s dagilly Liclial) a8liall aggie dpadi pie Slad 2ol e of ) Al cliags
Gkt Laaals Hsedl) aae Lo dlawsially Spreall Cilegyial alas b IFRS for SMEs
Gilass GllSS ¢ Gl Aalall cBlmadl) ey Hbead) 138 Ge slxia) AlKaly jlal
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dcgenae dlia of ) duhall cugnil dg ¢ IFRS for SMES s dLolSH ALl el slac
Dabadl ddadi ddje (ol pgd ud sl Aacgially ysrall AN b GualaBY) (e B
A &llyg « IFRS for SMEs ¢ Llgall Lualadll jules ¢ 2kl il dlacy gl
Al @ bl Slubis e IFRS for SMES laaas Ll duwlaal) cilubead) cadlsay
langll o i 11 ¢ L) oyl daey Adgall uleally Aol Lovlaall uleal Gaig
SV IFRS for SMEs 1) &l ojlall slacy Adgall ulead) (e L) dls e i A
Nuly FEVS PN

ot 361<) (s30 aa3 L (Bohusova & Svoboda, 2016) 4w cagadl L
AW ol dlaey Jsall SLaall 8 gitlua & Al cilyueill 45 55€ IFRS for SMEs
& bl olaie e SN Byshaddl Hlady! cDlalae auii DA (e Slad)) dskal
ol copglal sy ¢ cbanll Ljsgan A gsal) adll glad 3 Aaugially el el
Jgadl 254 (e 21 Alenpall Lbigiaall Hlagy) LN oY) sl Ak dgag dudyl
Aenyal) Lbiceall Slas) bzl (e SV asl) (G ADe dsag SNy ¢ Jguad) e 2ilallg
) il cuehl LS ¢ ALl Bgin ) Osaal) dsasiy dbiinall Slad¥) cilalilly duisaally
o sV A3jlae Lol el sl s Gaeatl il Slad) dke aadies il (o
alnd) (3 Jead) ils b Lebaats Sabind) Joua¥) il

mlee (alaa pshiig sliy Aaleiall cDISaA Glahall (o AUEY de ganall Crcayed Loy
Sas ¢ Aaugidly Byaaall ilasall Rl ol daey Jeal) Ll IASB gl duslaal
438 daalye eha) @ )y (Perera & Chand, 2015) du)y cluhall @l o
Deokall cillee @l 8 Lay Aasegially Spuial) linall L ol slaey ol el

t ) Ayl ol sy ¢ Azl
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Aee of (e el e IASB jalais) #yla aif daay IASB Jahy diajlae &l JleeY)
L i )8 AT Clne e giat JeeY) gas ) Jeaal
e paic gl ) (Warren, Carter & Napier, 2020) 4wy canw SlIX
P e IFRS for SMEs pay xie IASB 45 ) gsa)ll alall dubud) jualic
s Jlaaly Llgie ladl) ziag ansially siall GG IASB oyl i€ e S5l
graall Gl 2y (alie iy Bhaie o ) Aahall cagil Sy ¢ Aangially sl ciliall
o £aaYl sdag Uad 4l (e paladll dadign Lo e jall dlglaa g8 IFRS for SMES sas
AASB Jaly elyd Ji (e Baentie dpabis iyl a8l
Bpiall ciliiall L8 dowladl daline Cuilys Ciluhal) (e dagldl deganal) clglis 1l
aly aat ) G ) (2014 ¢ eandl ) Ay clahall el ey ¢ Adacgially
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alail o gially 8pieall caliad) aladial 28 1) Auhyall cliagi 885 ¢ Apal ISH Ciloshedl)
Wiae s colina) elby daudaal) dpulad)l Claglaall alas dlle dasdla pac s Lnsulaal) Cilasladll
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al ) bl cliagi g ¢ Jady) bl lad)y Jilad) o dlalaally JSlad) sastg 40065l
Ll DA elgar bl 3a0) 50U dnalaad) cilasbaall G Ailaan) AN I3 2Dk 2ag
deady) Joall ladls i dlealad) die o Jiladl aaat ie ol G0

Byrall Cilegyiall alaiel o e Gaaall L cigadl di (2018 ¢ (lea) dadp W
Laslaall liaday aner Lo aladid e Zoalill cilbabaiY) 6 dlelall el Zali g Aaugiallg
Lalaall Gl )23y Ao gially Syial) Cilegpiall s ) Zal)all cagii) 3y ¢ 4 lay)
Bl e Ay Luladll Bl clandall e alae¥) old SIS ¢ Dgline cilayny doylay)
o)) claalall el e slae)

o 3 Aagially yiall Sile g yiall (8 Jae V) 50l caslaal) aeill Jasy ) s
L) Claalally suslaall ol das e (530 diyea N (2018 ¢ daisly aa¥) 2 1a) dual
Fanas)l) gy Alal) L agang (pa Aaagially Bpaieacll cile g piall (8 Jlae Y1 835 s 6
g () duhall Clag gy ¢ A @) daals e Gadaillig ¢ 2030 ASlaall daj ) ggua 8
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Gyt ) clahall Jolimig (Ae¥) de sanall ¢ lahall (e (piie gane ) byl Gl s
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Salvi et al., 2020; Fan et al., 2020; Huang, Lu & Wee, 2020; Huynh, Wu
<2020 « davni ¢«& Duong, 2020; Bachiller, Boubaker & Mefteh—Wali, 2020
e ellg ¢ Tobin’s Q (ubie aladialy cilinal e (Wbl cuzaps Al (2020 ¢ 2ene
lanal ¢ iieally el eV Jie chanall (e aaally cliial dad o byl DA
L e ¢ QAL Leldnl) ddgiaadl ¢ lgad e 55 Ally 4S)alL dalal) dula)a)
Basa ¢ ALalSiall el ¢ Al e oyl ae cDlalaall ¢ dabiaal) Glaldl Sley) Jilug
¢ hagaill ¢ lagleal) Jila axe ¢ Cpliinsd) Gupadl G ¢ @Sl Ol ) e Ll
Arabdl dlee ailad ¢ doall BlaaYly JW) Gy U<

s coliiall dad (el daline (gl Canlie calglin a8 il yall (e 8Bl de ganal) Ll
ziso i) Ll (Osazuwa & Che-Ahmed, 2016) duly cluball @l o
0 oS lanall A8 o) dadll e adiey s3lly cliiall dad (elial LaDlall Zeiall Ohlson
Al 3eliSl) (DY o Al dadhlly sl il Gasd s lgmw DA e @lllg
¢ ASHal) dady Al 5l G ol Ll sy A Auhall gl a8 ¢ A4 dads
o Lty A55a0) Ay ddl BeUSH (G ADY e ladl DG L sl of ) ALyl
C A 8 AW dadhll € il dla oS
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LD (Al ABle d9ng () Auball gl g ¢ gl Bl 8 de penall Al
Ji e Aladll Lahall o Cua ¢ Lighl I Al GlSHal A$E auiig 3)aY) elae
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cdagll el gag Y Jsall

dadll pen duals daciy cliasd) 4ad ubas (Grassmann, 2020) duhs cwl Ly
L U] (b elldy ¢ ALl Boiad djall dail) o ~ L)Y Cilasysh dady 4,80 450
Loe LWy Al claall e IS o A e dlalSad) ol Juieall il sy gas
diaes e el <8 Jans ALalSad) p)ll) of Aol il cojedal M8y ¢ AS,a0 dady
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Alginal) il (520 Las) sad L A e @iy ¢ agudll AaSliall dalall e Nilgally
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W 2019 ol 3" el agie " 49 ) (grad) daulaadll Jlae laal 2a Lalsy
Aallaall gl Gun ¢ JladY) agie " 16 8 Al Ll daey dsall Slaall ae Gl
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cclaad) el ) 5<al dailE b L ddadyall il g 8yabicd)

s Al gy -2
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Variable Mean StDev CoefVar Min Median Max
X 30386695 37506396 123.43 3886667 16351785 160500000
Z 153258186 508596671 331.86 3815547 31479429 2525450756
Y1 1.093 1.596 146.01 0.060 0.530 6.330
Z 147426930 502876510 341.10 3407426 25838196 2493965418
y2 2.833 4.012 141.61 0.134 1.538 16.140
ROA 0.0275 0.1240 450.78 -0.3900 0.0300 0.3000
LV 0.3933 0.3118 79.26 0.0000 0.3850 0.9700
GR 0.932 0.721 77.42 0.000 0.885 3.290
Tan 0.2892 0.2680 92.67 0.0000 0.2500 0.9000
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