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The Moderating Effect of Financial Leverage on the
Relationship between Investment Opportunities and Dividend

Smoothing on the Egyptian firms
Abstract:
Research motivation and objective: Studying the most important determinants
of dividends and dividend smoothing, due to the correlation between dividend
smoothing and various categories of stakeholders, in addition to the financial and
investment firms’ decisions. This research has tested the effect of investment
opportunities on dividend smoothing for Egyptian firms as well as, the
moderating effect of financial leverage on that relationship.
Research methodology: In order to achieve the research aim, this research has
been conducted using a sample of 49 Egyptian firms listed in the EGX 100 index,
with a total number of 445 observations during the period from 2012 to 2021.
Results and recommendation: The empirical study has shown that investment
opportunities have a significant negative linear effect on dividend smoothing by
measuring investment opportunities using market to book value. However, it is
insignificant using the level of asset growth. Additionally, the effect of financial
leverage and dividend smoothing is non-linear (cubic) showing an (N-shape)
form, which means that the effect between financial leverage is positive if the
financial leverage is between the level of 6.4% and up to 28% only. And finally,
the results have shown that inserting the financial leverage as a moderating
variable on the negative linear relationship between investment opportunities and
dividend smoothing has turned the relationship into a non-linear cubic
relationship, however, that relationship is positive either by measuring the
investment opportunities by market to book value between the two points of
7.5% to 26.1% only or by the level of asset growth between the two points of
7.3% to 25% only. In light of these results, this study recommends the necessity
of taking the preferences of current and potential shareholders and the
operational and investment characteristics when making a decision to smoothing
dividends on the Egyptian firms.
Originality: This study presents a scientific contribution to the accounting and
finance literature in this field through examining and analyzing the impact of
investment opportunities and financial leverage as determinants of dividend
smoothing on the Egyptian firms.
Keywords: investment opportunities, financial leverage and dividend smoothing
and its theories.
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ASsny laglaall Lng ~Ladyl 52sa il dulys (Rashidi & Ebrahimi, 2021)
(Ahmed et al., 2020; Rashidi, 2020) <<,
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Dbl e L)L) (el il Lad) (ads Lady el abaginl L ssa Ay

Glaysi b o dplinn¥) pajll HEE lad) wil Eald) Gasmie WY Glayg
Al Gl Galdl dasd Dlall Jgag e & Bl Jdy el iy L)Y
gkl Lgims s shanall 2Ll ol (g3ia (G2 Cpaienall Dl 3 (alal
Al dplénay) dally clasdl paibas J) BLaYl «oal pap oo sdivall gl e

cldnad)

by 2L laig o Aplinay) papll Gl B9 Yl cnldl Jolay

ke ©x WS (Pathak & Das Gupta, 2021)4aladl cluhall alaes 4] cali (gl
oo ablaiay] el Joa of Jeait dlle Lyl (ajd Ll ~ by ) clal of (2017)
A colS 1Y) Lald o aplal) dogall 2S5 Cuatl (mlEY) e Y 31 dise€ Z L)
DR ) G Gl e g e e ilads aaall Btas Wyee Ly 8 el
xS Lo dpldany) anilly ool Gal (e el (sae Jagsde L)Y Slaiss
sdse gl e LY clays 8 80l (g paienall uss SllAlg ¢ pall ol zaal) AN
23 JliaY) bl oY ity Gl dule 5L Jan Lo i) pap pai e
Michaely & Robets, 2006; Leary & Michaely, 2008 ; Ifadah & ) kil diq)
Clogleall Bl are o Jad) (gl @y clasd) oY Lady o(Witiastuti, 2021
(Lee & Lin, 2019)eall cibasys & Bhiad ST ()5S55 duyléa) (ayill Ly (aids

OB AV dalsall il aljidl e asl L Onali (2016) LLal cBladl Gt

leaaly eVl Loy JY1 clisall Yiia) S s claysill et ol Cig Ll

oY Dl Ol JSa Lyl Climy ] Al paj @ldy Sl dugale e Jyeal

Rhee (5y celld e 3lig A ie Algus (e sliial) 4y ot Lo ellgios )Lt a)dll

oo cliiall (midn B ey Aol o)l N gap AdW AV of & Park (2018)
sl dlina) Gajill L) coflsi Lo 1Y Lealy)] iy il
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Linge e la of N AL-Najjar (2009) i claag el (o gl e

A ki ae oaplas daitl) @lliy (L)Y Cilajss Clegineg HLaY) gai Jaes G

538 ST Lebany 138y (Apldin) Lgemil dilie Jagai (ajd Znn)¥) il o) iny 13y

ain lasadl of slasyl Lus & Chen & Wu (1999) walal sily (LY ajs e

& g AL Alg nyen 138y Al lgaasd Jagail Buss Lagad Ly # L)) cilasiss
Sl el &b e Ll clasyss

Lyleiia¥) papdll iy clasall of g illy sLaY) oyl gy el e 5dle
slasd) diies oo dendl QU1 e L) duy Lo oz L)l ey ads ) o deisial
e &l e Gahat¥) Y ¢ Sl J€8 Lalyl layss i ) clidl el Jas 4dle
Labhane & Mahakud, 2018; Asimakopoulos )QW\ s e AilSag Al 5yl
(et al., 2021

tlgaal oy il el Cadil Clad e Cagisll anlll Jolay cad Lo e 2l
o (@3 aesay lake) Adiie o) B elgw Lealyl e dubind slasd) jles) cags o
Pathak )i leiul gajd (e L) 7 Loy ledalis dapdag duas i (e sliial) ells sal L
gl st Gua)ll Gdiied) e ceall e o€ Wy (& Das Gupta, 2021
Sl s e dle G o cliidl el ba 8 el ol dldnay]
@l hal ZLY) clajs aia 8 ¢l L(Labhane & Mahakud, 2018)cibssledll
sl Plasad o i 5 cdoana g Aplaind e B Jlel) cliad el gl
Cliy goiiy DIEAY @y i Pathak & Das Gupta (2021) xay WS .4 lainy!
el 4ugall Ldly i)l dplea alai o AeSoall Gl ghadat Basa elges ¢ Gudadll
t A saill Ao Jo¥) mpdll land) (Kas edlly e lalaely bl

Agpaal) Jed) alidal gL Glagst i) o Usina A0 Al el 5 :H1
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Adlad) Aadl LY clagiss iy dpladiad) papdll ou ABal) il 3-1

Bas el e S U8 Lal)l by b ) Glle d3jal) cliaal) Jeas
Latdie Hhlie o Blally ccm e JB lenal) JSLae (ammats L)Y s
Lliall e gsiall Lo Al clial dia cus (Jlll Gy Bload Jsmasl) Al iy
Eua L (Fliers, 2017) LSt 0 Wl hiind ) deadiced) e duali@y) sl e
i) ~ LY Gl e B ST (s Gl 5 dnldial paj e Al cladl o
o S pasll alndl oSe cdlld e lelug (Al-Najjar & Kilincarslan, 2017)
: A gasl)

Ao paal) Jlaet) cliid F LY laajsi il Ao Ugina 550 A0 dadl) i35 :H2

O clonall Limias slaid)l Jlo uly (5S0 Ladie 4] ey a3 Lo DA (e ¢l2a
Labhane & Mahakud (2018) iy Sgs .Hhiiel Y & )l il Ll
cWY) Glais bl Glaase aal e of e Leary & Michaely (2011) 4wy
O ) clagiy i ol clind) culS elow 0 dadllly djlinuyl Gl
Ljlad laliey Lcastic Ll dadlyy Alle Aojldiial (ajh aia® Al asall i el
S gl W i 1 Lals Sl <0 Leal)l @layss Dbl ) das cAadize
ol &Y Abubakar (2019) duhs clagiy . Geadl ) Bgise Claglae Jii Jases 3 Sl
iy Gy paiieall @ld) Al Glaiall ads Gn Wl o et aaall 508 @IS
Ol cilbilie
claw) of ) Labhane & Mahakud (2018) udi ot Lo o by
clindl ke ST < Wilaysi b ) Jad Gt pal) d )yl ) (ampdll culd daal
O WS il cladl ke Ll Glogbeall Bla aae 0Ly Ao ol Al
Dl ) Jlee¥) ciliie ol 8 WS L oalad) disatl) e 1ilael ST Al clisal)
b leeansiy sl ol e Jsemnl iy in lgpe ST Jsal 3 ainall Lealy
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aas) (Kar celly e Telug (2017 ¢ jlee)danyal)l Ljléia) eyl ) cauliall gl
t U gt Ao Gl o all

Jed) cliid LY clas Jhiiul o dlaiind) gasll il e s Al dadll H3
Ay padl)

(Gl 7 igaig duagia—2

Aadhll Jaaad) bl &adl) (g pdl) Hlas) Glis Gl 35 aeaty Gl Ll

pad) Jled) cline L) clays Hhiialy i) Gapll Gu A Je W)
a7 gl ¢Aulaall Glshal e eiall 13 Jaidey Bagdiall ddlaal Gl ghany s
prana o (libal) men jolaag duall 558 AUy clanny logi Aual) ladly duball adine
Syl ddaill by cbria) by carag lediie gl Gadl zises
G Lo O las) ddee ulee (s 58 eiall 13 3 Lo aal o Gaaldl (g L Aeadia)
R o ey el il sy JS ARy Leie 2 JS St (Justification)

aaal) daagia 1-2
Adinl clyiall Goladl LU bl jalias duhll die s aaine ghall 1a Joli
DA Lyead) LI 3hY) daysr b sakall il g b duhl) adae Jich G
Al aiy 2021 ale Jing 2012 ole e @lldy daanball duhall 558 & Clsin Byic
Blsly WY Slaiss bl il puaial) (el degds dssion W Dl Luws dlgh dia)
Purposive ) diae st die Ao Gald) adel LAl cluhall abaa & L aa
A Jiaig dalladl ylally Qileall A 5ygiiall Liglll Gllall o0 laylial sug (Sample
g o Gle EGXI00 Ldsa dapaal s dlaue slaie 100 Lol cliia (ga disal
Al A il LS dialdll Lgmndal filas Ldlll claasl) g Uady i) o Und aleiad
allyg dahal) 58 DA Glgie 6 e JB Y 5aal # LA dedeally Al e clSHa) e
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Leary & Michaely, 2011; Fliers, ) bl cluhall ey (A 8 W 4lis by
(2019

clelss (8) duhll due lgie JSam ll cleUadll de puay ulaall el Gaday
The Global Industry Classification  _allall dcliall cilelad Canat jledl iy
Gleladll @l Jahy @lily e s o Al clasd) sledu) & %5 <Standard (GICS)
LS el Y dual) ol Cughy il duball die Gl (Ses bl 3 DA
(1) o8y o) Jsaal) lgaasy

Lale Unall s A)yall 3lgal) dnal) ol (1) ?EJ Jgan

Yodsuuil) Qe aléial) e GICS ladg g Uadl) anil ad,
il aa Léal)

%6,07 27 3 ¥ lay) cled 1
%8.,76 39 4 ol e cleadlly sl 2
%15,51 69 8 = )laadly Sy 3
%20,45 91 10 Gl a))gal) 4
%16,40 73 8 Lula¥) A G o) 5
%18,95 83 9 Sleliall 6
%2,02 9 1 Gl caleadl) 7
%12,13 54 ) daall Lleyll 8
%100 445 49 Aleay)

Dlsall ¢ Us culS Auhall dne b Saa <Y1 clelbdll o Glal Joaall maag
Y cleUaall a8 % 18,95 dusy cileliall g Usd auly 5 %20,45 dawsiy Ll
%2,02 daaiy 3ihally Cilerall g e 5 %6,07 duwty eV Lat¥) cilard ¢ Usd Las SLiad
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ool DA (e lgaaads lgdle Jouandl &y Lglll bkl o Cnall ading 5 laa
zelin aladiul 39 ¢(Thomson Reuters) by saxeld e 5ohuall didlall ool
»Cuanl) CJJA.\ 2-2
tg AR Gl migad 1-2-2
sda Jup U Gl iy Auhall ziser Al @il Jualilly Cadl Goa maag
tafinl) mg il Aidinallg Lae il puiiall
Je¥) cliad LY Glays i) e bsie Bl Lylaay) el j5 :H1
A padll
SOA;,= o+ 1 Growth(MTB) ;; + , Age ;: + 3 ROA ;s + B4 EPS t + f5
OWN CON ;; + s MAN OWN ;; + B, FCF Per Share ;; + £

SOAIIf=ﬁ0+ﬂI GI‘Oth(AG),!, +'62 Age,’, +IB3 ROA it +IB4 EPS,ft +ﬁ5
OWN CON ;; + s MAN OWN ;; + B, FCF Per Share ;; + £
Ao yead) Jlee ) clind LY clays i e Ggies il 20U daihl) 55 :H2
SOA,,~py+B; LEVTD,; +f,Age,; + 3 ROA,: + [, EPS ,; + 15 OWN
CON ;; + s MAN OWN ,; + 3, FCF Per Share ;; + £

claid 2LV cluyg b e doldnay) el ,ih 4 s LW ded)) :H3
Ayead) JleY)

SOA,,i= o+ 1 Growth(MTB) ;, + B, Growth(MTB) ;. *LEV TD ;, + f3;

Age;; + B4 ROA,; +B5s EPS,, + Bs OWN CON ; + 3, MAN OWN ;; + Bg
FCF Per Share ;; + £
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SOA,,+~ o+ B Growth(AG) ;; + , Growth(AG) ;; *LEV TD ;; + 3
Age;; + 4 ROA;; + 5 EPS; + s OWN CON,;; + , MAN OWN ;; + B¢
FCF Per Share ;; + £

Al cyaia (bl Ciygai 2-2-2

Glyitial) (el macasi oKar dilall luball e Talaely cGimall (il Caagll sgen b
Aplal Gluhall 3 lgie Lasin) <Y1 many Ul (2) &) Jeanll DA ey cAin)
i eaall Lnll (3 lguld oSl ally

gifigis yrans (@ileldy Laulall Luhall Gljitia 1(2) B8 Jgoa

& Aldigly Auld %) il
L) lasis Jhiial taulil) yaial)
Sal Al el zigas aladiul ZLYI Gluys bl ulé &y Dividend Sy
Sl il (glly o(Partial Adjustment Model) Al Smoothing  cilag
Najjar, 2009; Anyalechi, ) lgas &bl Lyl el (SOA) )l
¢us .(2017; Mosionek-schweda et al., 2017
68l a2y (SOA) sl deju delae (o aaiay
Leary & Michaely, 2011; ) Uixad gl
zeasi L L, (Labhane & Mahakud, 2018
N N
ADW; = o+ SOA(TPR; x EAR ;; — DIVt ; )+ & i
:J dus
b 5l (DIV = DIV ) Gild) aladl e JSD) alall 2 L)Y) cilayss b el il 1A DIV,
Gl Suspension s ol Cut adad (saslas Ggpall o G e laadV) Culld Laagall daidll )
Ranl
(Zero < SOA <1 ) a3l Ao Jalaa : SOA
The firm median payout ratio u)all 58 DA ajsill st e sie) dbaginna) Cilbasjsill s 1 TPR
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-(over the period
Al ol ~L) EAR
Gkl el 2l ey : DIV
L Hlsdall and) &
e (Lintner's Partial Adjustment Model) sl Jaaail) = 3gad daiay ez dgaill el juiadi b Lasdg
tlaay =LY aysh Al G lialea
s ) Jlee¥) @iliie dae a3y (the target payout ratio(TPR)) disgical cilasil) du sl
Lealyl gl ddagines
laysill ol deye (6l (Speed of Adjustment (SOA) Coefficient) Jssill de yu Jalas 1 LG
Y G sl ) oA Sl e Ao G A Gy cdbagiadl Silasgill slails dllal
Dt~ WY eyt ol Giglia ubita (SOA) alas s .(Zero < SOA <1 ) (s aiai o5
fsin 10 LY Slayg i pe Lo Jady Qoaeill deju Jalaa oY

Adagisal) sl e 2 WY1 Cilanyss 3 Labedl] iyl 385 e 138 aalell A dedl) el 1y

WY clais b axe (6
s aay =LY e Jiuae IS8 dam langll of in 138 hall (e G del) calS 1Y~
WY clais bt o Cargiuall (sgicll
ALty gadll Jaiual) paial)
SO A gy el Al Aedll ) ASLY Ggial Al dedll A Growth  aj
acliy Il @j);a Al glaiall ?4“‘\1‘ e ASL) (9goal Aol danall W8 Opportunities  gaill
Gl Ll P JEY) e bugie by agell gl el (MTB)
.(Labhane & Mahakud, 2018)J.\lL 4Ll

SSall Adls Pathak & )il diadl ge Ldlad) Ll Jpeal) sai dus Growth L
Sl .(Gaupta, 2021  Opportunities  gaill
(AG)

Al dad)yl) : Jaral) paiall
DSl Al lpaidl ol sty (Jead) Jlea) e sl Jla) 4w Financial o dad))l
Sl @ o (Ko dua AS3a0 o e Sm o oSa Al Leverage adWl)
.(Pathak & Gaupta, 2021)maludl dile 8355 Y (LEV TD)
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A8l @) yiial)
eiall e 55l laasall gl alsall axs (Control Variables) daSlall of 4uli)ll cilyriall Jads
D) sy iy sl el G ALY Jasial Lglinl sing canad) AlSda Lgiass Y oSy el
sAald) bl 3 Lgae il <Y
bl el diw S lehaud &l e Glgiadl daal alall ajle gl Firm Age g

Thomson Labhane & Mahakud, )(iaysll A lad Glgiv) (bl (Age) a<,all
Reuters (2018

Sl s Rhee )l dgs (8 Jsa¥) Jlaal Jlo mo)ll il Zws Returnon Jass
JPAION| .(& Park, 2018 Assets e diladl
Jaallg (ROA) Ll

Jadl Al Ll 8 ASal Algndl agll s )~ il dws Earnings Ly
.(Garcia—Feijéo et al., 2021)&@\ Per Share gl

(EPS)
J<w i Blockholders (jealiall HLS dlaalsy ASsladl agul) 4w Ownership <5
L8 .(Syed et al., 2018) j<i sf %5 (sSle cpdll  Concentration 4L
(OWN CON)
e i conaaly B Gelae sliae ASsladl agu) dss Managerial  ASW)
4sLal) Ownership  4laY)
(MAN
OWN)

LW Ll Rhee & )Alglaidl agad) axe o slaiall sall 4yl clinll  Free Cash bl
.(Park, 2018 Flow Per gl

Share 8yl
(FCF Per e.@.mﬂ
Share)

180
2023 G s Ll cilaalal) a3y daalally Lawlaal) Alaa



Blas JUR a6 (33 dena .3 iy ALY Gasl o A o Al dadll Jaal) 50

LAl AE8liag Alaay) Juladl) mili-3

) dalaill il Y i ity LelSlie e CaSSU Liad) clyuid) @iy
silan) il bl Ladlca (e (giadll 3

.Descriptive Statistics dujall cipiial gl slasyl 3-1

lecasey Lemniliy lgaslaty il Auhall Clily geny heagll clan)l Sig:
(3) & Jsanll sy G ifindl Clpial) dlaly sl gl dnasy daaly Akl
Lugl) Measures of Central Tendency il dejll uulie aaf )
@l alaty)) Measures of Dispersion codall ulae alg (Mean gLl
Minimum Y1 aslly Maximum  _led) sl 1) dsleayL (Standard Deviation
SOA L) cilaysi e aoltl) punally (3laty Lag it L Alaiall Adinl cilaiall U1
S el @llyg (0,101 \gmin (mliad) Sy 0,23 L Caatl) (o B bl Jassll ¢
Mal)l ey hiial Slujles 8 eila® Lypaall Jlee¥) cildie of

(MTB) Growth Opportunities i)yl Gall Jiieal il sl L L

sl coslat Ll Jaadld el el ) ASlall Goial ddsudl dal) A DA e
Adgal) Aastl) ¢ Uiy Dl agad) 138 LY Slaaial 4l ydiied) of L lae 1,7 meaall
a3 Jame pladialy oSy Apldia) Gapdll el Gl Gadn Lady cdajall dell e
Wl 0,144 4 (glad) Cahad) (mlissl gui Growth Opportunities (AG) JsaY!
Laugl) of zaayy Financial Leverage (LEV TD) ddlal) dadll Jaxall yuiall ady Lo
Osedl e adind ¥ Lpadll Jlee¥) clite of e Ju e Loy 0,10 4 bl
sads Lad Ladl Lo aaly cdplennl) leapt disss (8 omlad (S50 Sl dlasial
Jare oy e (ailad ane Lol Auhall die ciliie of (i)l clyaiall Jbeagl) claa)
(FCF Per sl dpiall ciliasilly (EPS) agad) dunsy Jaray (ROA) jLiiay) e xilal
Lyl due clad (OWN CON) 48kl K <5 il (o WS (L Share)
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oalaanl o i haaly 0,20 Wl (gl Calai¥) iy LS (%75 L alual) Jauglla
lehaas aly s duhall die cléie & (MAN OWN) Lylay) A€ cligice b

Y5 lwall
Adaall chuaiall cbagll slany) 1(3) o) Jean

iy aal) ) gl e Alatial) &yaiall

Slarall RN = mlaall | claalial) Continuous Variables
Std.Dev. Iillin. I;IIax. ;Vlean Obs.

0,101 0,054 | 0,441 0,226 455 SOA LY clayjsi jhiial
1,152 0,235 4,14 1,701 455 MTB :\:Uhfﬁu\'\ uadl)

0,144 0,408 | 0,235-| 0,101 455 AG 4Ly yayl)

0,124 0 0,381 0,092 455 LEV TD 4lall dad),)

0,073 0 0,265 0,105 455 ROA Lyl Ao silall Jara
20,604 | 31,332 100 75,581 455 OWN CON 4l <5

2,451 0,073-| 7,004 2,193 455 EPS agud) duay,

1,984 2,456- | 4,401 1,016 455 FCF per Shareagull 5,all 4.8l cilzdal)
2,039 2,303 | 7,611 5,979 437 Age ial) e

5,537 0 11,678 | 5,044 455 MAN OWN 449 d.slal)

.Correlation Matrix d.jal) &yaial Bl N 4 gaaan 2-3

dS o Bl gae S Ally BLipY) ddgias Ul (4) o8) Jaall muas
et A0y clyuiall Sy Janadl of aolil) ol Joicsad) jariall elge dadil) < piia
Lady Goupn b)) ddstias DA e oy Adiaall Gllal) sladly dajy waad 5y (S
WY Clag bl stey (Sl usal) Apliaal) el gn LY pads
Lodll ) ZSL) Bgial dsudl Ledl DA e Apldna) eyl of ¢(mll) i)
el 1l G 2 L)Y Glais bl e gine JSs Wle Walsyf dasis MTB. 4, jisal)
Ligina (Ssiane die Lgina Ualiyl ey o5 (a9 0,102 — laylaie ddsaca 8525 0,032 Lilaa!
bl IS AG Jgua) s Jaee DA (e Lyliine) apill laiip (s 8 %5
WY Glays i ae gsiee pe 48 0,030~ lalake ddea
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Glayg bl ey (Jaeall uiall) Ldla) dadhll o Jalsy¥) ety Led U

laylsie Ssiig %1 (s5iuse de Augins Ayl ADle gmg mal ¢(pl uadl) ~LY)
Dl ey (LB cbsidl) A5G4 pailad Gl (g LLEY) (ads Lads 0,298
Jara o %1 (ggise die dagine didlu ADe 29ag (b ¢l sidl) LY Gl
Glaally agadl Ly e JS Gn G ALY Glayss by Jldia) e il
WY Gl by Aslall 35 Gn Ak oSly (WY claiss iy sl il
Jlee¥) clisd iyl sl e IS On diage Do g iy doginn e Al

Aogina e LiSlg Lall cilayss haialy ciliiall el jac g 4 peadl)
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Blee JUAN ae @3y dana .3 Jhialy Ayldiun) gapdll ¢ Al Ao Adlal) dadlt Jural)

Al il gy byl Adsins 1(4) a8y Jean

Alay sl Age iSal jae Joaal) cladanl) EPS agud) Ly Aaslal) <5 oo el Jaa | AuLEW padl | Al pasdl ) Aad)yl) oy )il
MAN OWN FCF per &all OWN CON ROA L) AG BTM LEV TD SOA L
share
1 SOA L) clayjss Jhiiul
1 0,298 *** dallal dndfy)
0,000 LEV TD
1 0,020- ** 0,102 - BTM 4 Liiu) yasdl)
0,667 0,032
1 **%0,169 *0,092 0,030- AG 4liny) gadll
0,000 0,053 0,531
1 **+0,169 **%(0,438 ***0,344- 0,226 —*** | ROA jlaiiuy) o adlal) Jaza

0,000 0,000 0,000 0,008

1 0,020 0,066- 0,048 - 0,063 0,075- aslall <58

0,670 0,167 0,314 0,184 0,115 OWN CON

1 **%(,148 **%(,223 *0,078 ***0,150- ***0,141- ***0,475- EPS agull duayy
0,002 0,000 0,098 0,001 0,003 0,000
1 **%(0,510 0,046 **%(,239 0,029- 0,008 **%0,241- *%%(,289- | FCF per 3all duaiill cilza
0,000 0,332 0,000 0,545 0,865 0,000 0,000 share
1 0,066- ***0,140- ***0,137- ***0,184- 0,022- 0,049 **%(,229 0,048 Age i) e
0,166 0,003 0,004 0,000 0,644 0,306 0,000 0,315
**0,115 0,054~ *0,092 ***0,328- ***0,144- 0,030- - **%0,123 0,062 MAN OWN 4lay) dslal)
0,016 0,254 0,052 0,000 0,002 0,527 **%0,212 0,010 0,194
0,000
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Blas S de (33 deaa a0 jhEialy L] Gadll Gu Al o Adlal) dadll Jueall it

co1aadY) Jadad milis 3-3

sldaal (plo Gailad aae JSLde dald (ddlany) dpalall JSliad) dalles o3

Auto—correlation _Slsiall Uaall 1Al Lala ¥ @la<y Hetroskedasiticity z gl
Generalized least squares(GLS) dasall (5yaall Gilasyall daiyh aladia) el
<llyg (Panel Corrected Standerd Errors (PCSE)zaaall jlasi¥) z3gal = 3gaig
1(5) &) Sl Jeaadl P e s WS

AgalaY) lany) s 30 1(5) 8y Jean

Jo¥) zdsalll G 3 gall)
SOA “ GLS PCSE
daral) (Grual) Cilasal gawaal) Jlaaiy) zisal
Coef. Coef.
LEV TD 1.4975795—*** 2.9470336—***
LEV_TD2 14.030319%** 17.909132%**
LEV_TD3 26.622356—-*** 26.58427-**
MTB 0.02157957-*** 0.03097457-***
LEVTD_MTB 0.44903682** 1.3926419***
LEVTD2 MTB 3.852799—** 7.3200849—**
LEVTD3 MTB 7.7436032%** 10.23045*
ROA 0.040 0.090
OWN_CON 0.00798793—*** 0.01154085—***
OWN_CON2 0.00005473*** 0.0000796* **
EPS 0.01823667—*** 0.0100782—***
FCF_per_Share 0.001 0.001
Age 0.09389795- 0.12640865—**
Age?2 0.00800277** 0.01114698*
MAN_OWN 0.00248507—*** 0.001-
Constant 1.4975795—*** 2.9470336—***
Number of obs 437 437
Prob > F-test 0.000 -
Prob >Chi2 - 0.000
R-squared 0.40 0.41
**# p<.01, ** p<.05, * p<.1
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st W (5) Ay ldl Joasll PA (e ey

7 3sai il e Luyii GLS daanall (graeall cilasyall 7 35ad il i —
PCSEzaadl jlaaty
50.40 il Haid) z3saill Lyl 508l ey (63l R2 sl Jales -
chrial) of (A ey Las o dlsal) e PCSE 5 GLS zi3gail 0.41
(WY Sy i) salall (e %41 5 %40 usiss Aliindl)
z3a Jsd M %5 e Chi2 s F-test (o S dugina (mliddl juin -
WY Gl il il deddicedll lasdy)
L) clasi bl Ao Ugina G5U MTB Ayliiud) gasdl) S35 : ¥ padl
Apaad) Jled) el
Lodll Pla e dnsliall = Ljlennl Gadl) o ¢(5) by Gl Jgandl e ey
b e LA FLY) cluyg il e g -MTB djaall deall ) gl
PCSE 5 GLS zasail g (0.03097-) 5 (0.02157-) sphae jlasil dalras alls
Se < 55 Lpadl Jlee) ciliie L) pa)ill of g le o Jsll e
5L e A Y1 %] e B sins (g die Glldg (LY Glays bl e
WY Gl b i L5l ) sl dedll DA G Dyl (el
aliaid gL clugg b o Ugina GG Adlad) dadld) 5 i S0 Gasdl)
Ayad Jles!
oo Bl &bl ha s 535 3sa (5) o5 Gl dssall e iy s
~ 49.1~ (g5inas s LEV_TD Glal) daihl) Jalea o) Cum (2 L)¥) cilanyss Sl
17.90 <14.03 &l Cun (sinn5 ensa LEV_TD2 LWl dadhll aye Jalass ¢ 2.94
Wiy cllyg 26.58~ <26.62— (ssinas <l LEV_TD3 Lilal) dadhll (1S5 Jalaa o
PCSEzacadl jlaaiVl z3sai 735415 GLS daceal) (gyall clasyall Jlasiyl adgail
) A dsy ((N-Shape) N cija auis Ale dsag (Jo Ju & (g o Jall e
DAl Iy AW Aadhll sxie (6<5 Al Aadhll ligiee EDE e aaly (S5iee dgag
L) ) Sligies e saal) Glld asaly ALY @l bl e (s3k) case
.Cubic relationship test alaasiul
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Curve fit for SOA

° 8 o WP o°° » ¢

P...:..:..... [ ] [ ]

[ ] Observed
Cubic

L) lasis Jhiialy ddlal) dadl) cilgine Gu dadadd) e A8ad) 1(1) A8, JS

e X5 sillg Cubic relationship test jladl PIA ey a8 L Je 3l
D dlag LY Glays by Ll daihl) Glgise on Ldad e Dl gy
Lo Il olia (45S Dlad) 8 4l ol e (Sarg ALl el & Jeaill g
Gl aalus ALl Axdhl o)y WS e (= WY1 clasyss bty dla) dedll o &gina
OS5 Lavie dima Joa A gl (s5iae n ellly Y Glayg il palisl 4
Loh e ) Lokal) D)) Joahi @b 3y %6.4 (g5l I e J81 LI ad )
Joar i el AT (gie (n ellly (geaall Ay o B Aadl (e i) A
SN %6.4 Cn L) Laihl) (ggiee moli Levie g (%28 1) Al Zadll (s5ie
S A dlb Gl B i W3 LY Clays Db e case Wyl 06 %28
Bpe ueSall LlSa A i (o b (ggine ) L) Axdl 0L pe dauSe ADIe
L) On dinge 058 AR O B Gaw Leay %028 0 Axdl (g 2 (9
sing %6.4 G I Lahl) e 05 Ladie Jaid LY Gilays iy 2L
Gl htialy Ll dadhll Gligias gu Jhall e bl <iag Lo 1aag (%28
JSEIL s 5o LS N Con K5 32 (CUDIC) dawes Al 5y5m 8 ()5Sis 7 LY
(1) ) sl
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Blee WAl ae @3, dana . hialy Ayldiu) gapdll ¢ Al Ao Audlal) dadlt Jural)

Glags s bt Ao MTB 4 L) gasdll il 8 pas Adla) dadld) : GG (a4
Aupaall Jleel) cliial 2 LY

ol G LSl dgladll A e AW dadhl) uane W) of gl kil
Lhi e Do ) GaSed) WD el Jomy 2LV Gluys by doylenuy|
Janall ALl Zaidhl)l Jalee of 3 c@alad) (5) A8y Jsaall dsims L cllyg ¢(Cubic)
AW Al aije dalaey (Gsines case 1.39 <0.45 & LEVTD_MTB
Jandd)l L) dadhl Jalaa camaSis 7.32 ¢3.85 oyiby (g5iany il LEVTD2_MTB
PCSE 5 GLS zisall g cllyy (s5iray canse 10.23 (7.74 &4 LEVTD3_MTB
OB & ey N Cija O3 2l ally Sadadl pe A iy @lld e ol . sl e
Glanysi Ohiialy dpldin) eyl ( ladll LuSal) A8l Jaey L) d2dh)) (S5
allyg daid %26.1 ag %7.5 oobail) ( dase 0pS Lld e 3D L ZLY)
(2) &b Jal) UK aaiag LS

Curve fit for SOA
¢ gme ° ° ° °
] o eme ® OGP o, °
°
rc o avoo
[ Observed
Cubic

. display turning_point_1, turning_point_2=.26100449 .07534387

Llaiay) papdl) o A8l Ao dalal) dadll Jadl) ye il :(2) A8, i)
Ll clag )Eiuly MTB
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Gl b e detiadl Agl) chaad) ib (et L moan i
tk Loz L))
ISl Gy EPS sl dmyy e U1 Se i ggiee BB aag
Gsiwa de ey SOA LY Clujs bl e MAN_OWN 4y
Yol Ligina
Slo Ball Jame e IS gpine JSE SOA LY Glayss il jlu ¥ -
.FCF_per_share gl s,all Ll cilasilly ROA Jga!
OWN_CON &8ld) 35 dausi (30 JU U Cign dady iyt (gsina 50 aage =
Ligine (ggise dic Glldg SOA LY clajs sl e Age slawdl jacy
LSl Je %5 %l
dadlay) cplaay) 4-3
Lyldnay) el (el s g oSl il syl zila Gell pladial
Jya¥) a8 Ggisar lgulid o3 MTB Lol daidl) ) dfguad) Aol lgnld (o Youd
Dl s dam b Lady (Robustness check dudlay) cilyladly) daw 29 (AG
zisais Generalized least squares(GLS) dazall (syruall Glayjall dapla aladiuly
l>as WS Panel Corrected Standerd Errors (PCSE)masadll jlaai¥) zigas

(6) & Sl Jgaal)

186
2023 G ss) Al claalal) sa3Y daalally dslaall dlas



Blas S de (33 deaa a0 jhEialy L] Gadll Gu Al o Adlal) dadll Jueall it

J¥) g isalll Sz 3gall
GLS PCSE
SOA Laral) (Gual) Clayal gawaall iy g isal
Coef. Coef.
LEV_TD 1.5158333—*** 1.4925267—***
LEV_TD2 14.5275%** 14.450882** *
LEV_TD3 28.092772—*** 28.128394—***
AG 0.033- 0.045-
LEVTD AG 0.94419593* 0.88538684*
LEVTD2 _AG 8.2704888-* 8.7872508-**
LEVTD3 AG 16.973538** 18.094783**
ROA 0.10182001-* 0.11476987-*
OWN_CON 0.00786132—*** 0.00825863—***
OWN_CON2 0.0005393%*** 0.00005642%***
EPS 0.01688684—*** 0.01779485—***
FCF _per _Sh~e 0.002 0.002
Age 0.12730648—*** 0.13921184—***
Age2 0.0109399* ** 0.0119773***
MAN_OWN 0.00156806—* 0.001-
Constant 0.85789071%*** 0.89074263***
Number of obs 437 437
Prob > F-test 0.000 -
Prob > Chi2 - 0.000
R-squared 0.38 0.394

% 5k p<'0]l % p<’05 #‘p<‘]

st L (6) py bl Joaall DA (e ey

351 il ga Lt GLS daanall gyiaall cilasall g 3ga ilis i -
PCSEmaad) jlaaiy)
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50.38 &by jaid) z3gaill oyl 508l ey (53115 R2 il Jules —
chasial o (A el Lae ( Jsall e PCSE 5 GLS z35il 0.394
(WY clays i) salall e %39 5 %38 et Alkiceal)

z3i Jsd ) %5 e Chi2 5 Ftest o JS dsine palesil judn —
WY Gl hiid il Lol laaiy)

e alas bl Ao Usina 3l AG 4L} pasdl) i35 :d 81 Gl
Apad) Jls) il

sab Ssina Auliallm L) Gapll o ((6) &) @il Jeaall (e
f Cun (s e 4l LY g b o aSe il ) —AG Jsuad)
.5l e PCSE 5 GLS (dsaill g (0.045-) ¢(0.033-) lajlasil Jalas
Clagi sl JhEiud Ao AG i) pasdll il A s Adlal) dadll) :CUEY (ad)
Aupaal) Jleel) cliial 2L

L) Gal) on A o Al dadhll yuie Jlaal of gl cyekd
Aadhll dalae o 3 (bl (6) A8y Jsaal) dnagy Lo cllly (LY Glanyss )yl
L) Zadhl) aope Jalras (S5iras cange 0.88 <0.95 31l LEVTD_MTB Jasal) L)
Janal) ALl Gl Jelee canSig 8.78 ¢8.27 o)dig (s5iens il LEVTD2 MTB
PCSE 5 GLS #isail Uiy cllig (551005 cnse 18.09 <16.97 &l LEVTD3_MTB
OB & ey N Cin IS5 33k llg ddadl) i 3] iy @y e ol sl e
acliall )WY Gapill G Dginall e el A e Al Zadlll uie JUA0)
(N-Shape) idax e il I Wlss z Y clags by Jya) sa (Siunen
JSAlL miage 58 LS s Lagung JS1 a5 %25 (ag %73 bl Gn dunge (6$
S8 (3) &)
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Curve fit for SOA

[ J Observed
Cubic

O_
=N
N
w
~

. display turning_point_1, turning_point_2=.25056953 .07317943

AG 4 L) pasdll Gm Al Ao Ldlal) dad)lt il e a0 1(3) a8y Jea
CLW) claysi LAl

el 4gdla 3-5

S bl e Al e pudly iyl aai ) Ganall (e agall giall 13 Cangy
o Ll sae aaal daludl cluhall mil ae e ) ALyl Ll dasill S
Dbt e Al Gapll A el Caagll gy SN LA ohyy aadly g la
Gl bl ) il e U e Ll Ladhl) ggiae 5T A & Z LY cilaiss
S LY alayg hiiel Al paull e e Jaadl gl & LY
gl Laalie Uy DN Gaadl (ag p Lidl

i 7LV Gl bt e i) gapll il Jo¥) pall sl
ol G D) sy s il clliag Gum cppill s Jad &5 L Asjead) Jleed)
(mSe (syina 5l L) Ayl del ) Adgud) daidl) S e Lol o g L)
WY @lays bl Jadiy G dpad) JleeW) cliie 7 LY cla)s bl Jle
e cliia saill (ajd Galidily ccilogled) Jila axe g Unly AN Cadls jaids
@iy ¢ (Lee & Lin, 2019; Rutto & Miroga, 2020; Felimban et al., 2021)
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.(Larkin et al., 2017)clasd) el ¢ paiiall 4385 ol 3 8305 (pe (3oaty L dais
ol e S F LY @lais bt b dslay) chlaa¥) mils cell Loy
cgyine g 40y Jpal) sai (ssinnar Lgalid 3 g &yl

SV Anml el s 5 G Al Slaball (e a2 e Al ol g
Jisail L)Y Glayss e alde b aplall Qogall 265 (ot JlaeY) il dlglas
G el gl ganll Ahe Gean L) el Galiad) Gy Al g
Onali 2016; Rhee & Park, 2018; Ifadah & 2017 « jlue) Jle¥) cilii
Rhee & il cuea)l a9 <30 Witiastuti, 2021; Pathak & Das Gupta, 2021).
sl g ) Jlel) cliie 2L clajs il paless) o))y cadl Park (2018)
ee 2Ljly 238 Alls 8 lageay ST dagll el 06s cculinall el saal) L léna)
Sy Alena) (al) adal bl s JlseY) z Y bl oY (Jlel) cli
So rWE anim all ol il Do g slasdl sal deadyl lals
.(Ullah and Kamal, 2017 <2017 ‘JLAQ)MM\

o 6 G AY) luhall Gan ae dagl el caial QA culall e
Lo 13 Jleed) cliie #LY) clayss i ae cange JS 55 Al Ga)l
Ll Dlsall Ao Jgasdl (0 lgiSar (558 (o s Ly Azl i8] 5,08l Lgd )il
O 1) 4l e x5 g ¢ (Asimakopoulos et al., 2021)4aDle dag g dc
cs e 5 S Ly 13a (Al gyl diide Jisad Gy Jlel) clid
iy 7l Gl aday JleeY) ciliie ag8 28 Miad « (AL-Najjar, 2009) ~L,Y)
A e L Cilaygi & Gas (AL g 0y5n 135 Ayl lgead Jagail suas Lagad
s Jlee¥) cilaad dagll @l Gias Aoy LS . (Chen & Wu, 1999) Siiwa ()il
el cliie il 13 o 2LV Glays aiey g oo Aaslll Luludl B ol
.(Lintener, 1956) Dividend Company L3 dejsa L

s bl e Ll dxihll ib jlad) B Qe Gads Lds
sha e Ll o U Sl cilag G calgd B Aeadd) JleY) claid #LY)
«((N-Shape) N Cajn < 336 LY clays haals 4dW) dadll o (Cubic)
%28 ag %6.4 (ssias (s Lo Adlal) dadl )l il 13 (k) Cange Bl (6K Gy
Lyldia¥) padll il s W) dadhl) b (aladly Bl o el Al SIS Lag
Ladhl) o) of mbll cpeldl Aead) Jle cliad LY clajs il e
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iy MTB i) sl doeal) Zdadl) 28l e Jone puaie€ 4Ll
Al Aplina) el (bl e @iy doba e e ) W 2 LY Clays
(L& %26.1 ing %7.5 cibiill Gn dage (6S5 AL Lyl el 1) 485l
L) dadll Jlay) o) bl ol Jsa) sai (ssisar Lnplaiin] (i) (el xie Ll
S g WY Sl b e AG jleinn) asill g il ate Jsan Jae saeS
%25 g %7.3 oaball G dase 0sS ADAIE) N o J€6 3ab 4dad e ddle
Gl bl o Wl dyell clisd) Jead Gun L cpcapill DS Jod 2 Gl (Lakd
oo J81 Léna) (Sl sty o LyY) ol sas Caaidd Juw 8 5] IS0 Laly)]
das G o Jll Gy Bl Jgamsll A8ISE (anddny dmidie lalie o Lalially coan
bl ) deasiedl pe docaliay) el e Bliall e gkl Ll Al el
oo ey Al 5L Jle) cuiam s SISy ¢ (Fliers, 2017) 81 J<a @l
(Al-Najjar, slaiadl i)linay) (adll Pliiul ge 7Y clajs ads 3 Gilsill Pla
8lxyl «2009; Labhane & Mahakud, 2018; Asimakopoulos et al., 2021).
e slasdl 53 e Z LY @lais Jhi) Glube g8y apn Ole) i) of
.(Rutto & Miroga, 2020) Jdsall e Jsanll
cGluagilly dadadi-4

A e Glhuagll a4 gadlie @ Ally L) (g il lid) @ Cald) adly
(7) &5 S ool PA e elld

Ll (g ) il (adle 1(7) oB) Joan

Al g5 Al JLas) daus il
Gyina ouSe il o) Jo | bl e Ugina Hali MTB aylénny) gajdl i :H1
Ayeadll Jlee¥1 il ~LY1 Glasya
e e il ol gab) | il e Ugina il AG Ljlina¥) Gajll i :HI
Ssina Ayeadl Jlee¥1 cliial LY Glasya
shs e ik o2l s | z L) cilags bl e Gy [k Ll dxdll g :H2
N Gin dsdy (Gsina A yead) el claid
0 v ol Jsid | e MTB Lylainn) (ayll il 8 un 20l a8 :H3
N G dads (gyinn Apead) JleeY) i L) clays )il
0 g v ol s | e AG L) papdll il 4 us 4] dad))) H3
N Gy dad (goina Apead) JleeY) cliial LY clayg )il
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s ol ol Aa8le 8 algls S Loy @ e 4d) deagil) & Leogpia
it sledye e Jand o) =il 38 s a9 el 13- Jlee Y cliie Gl
058 38 ZLY) by oV LY ag b AT de cplanally cllal) cea bl
22all Jadipe F L)Y Glais 8 Y -2ngY) aajtan ol aglin jalas aal gl dually
Catienal) Lt gy s tlgaal lly lpans ga i)l B ) Clasaally adloall (e
Aelially blall danhy aull lgals sy Agad) (o lgiag cliiall pailiadg
alsall el A sline IS o aaging 1oy (Apldna) L) (ailas ) ddlayl
Mg il gl dabad Jeai i claasally
Aabiiaal) alu)ali-5

i) Abses gl Adbaall i) ol Al el shal Galdl g
Db b Lgie lly Lyeadd) JleeY1 el daiaad) oY) Culea e ~LY) Gl
Vg o Gy agu) Jlaad gl haliag oyl hadatill e ~LY) Glas
ok Wad Cald) pan AV ulal) oy (ol gy slisd) dads agud)
Jie LY clayss b LI e Al clasd) Jolin il dddiue Slal
) asally Doelany) Adgually pshilly ugaal) cildiig Al lalially sl Jaiail)
Covid— U< dailag ddlad) byl iy Gadinll paall pailady LIl dig )
.19 pandemic

Bl 7Y ) Al (el die i) s Ly Bl s L il
WY Glays by Adal Cullad) Galdl ~ 5 Gl cLintner (1956) z3sa e
Ll sl ded bl Vsl ¢ay oy ol lie apsll w3 sael GlE e else
g ol g ki) (50 aysil il (BIE ddlia) ey ) ALY L el dad )
S deasilly Z L) ey i IS8 waas Ka i aisil) das i Tl L
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2alall-6

Gpadll dlae ¢ Lanll adlsll 3 Z LY Clanys b +(2001) - pen (Spow (AidS -
194 =165 222 <5 aladl ciualadl Lngrad) dnanl) ¢ Losolsall

o Wy @Al LSen el A uld L(2017) aea] deme slia e -
Ay Aoyead) AW 3LV daysn Alawd) @Al Laal) ALY clas
21 alae AN daals <o) AaBU JolS v lla Sho dlae il
375 =311 61222l
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