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Research Summary:

Objective: Assessing the impact of accounting disclosure development
approaches on the quality of financial reports’ informational content at
nonprofit organizations. The research is as a discretionary attempt to
improve and enhance the information content of accounting information,
due to its deficiencies in assessment methods and accounting presentation.
This, in turn, reflects on the quality of the financial and non-financial reports
in such service organizations.

Scheme and Methodology: the study is based on the experimental
approach of a sample consisting of (350) samples. All required conditions
have been taken into consideration in terms of the scope of accounting
disclosure, in the light of the provisions of Law No. 84 of 2002, its executive
regulations. The study covers the samples whose status is adjusted for the
period from 2020 to 2023. This approach is used in order to examine the
research hypothesis and subsections that aim at assessing the accounting
disclosure development approaches at nonprofit organizations, for the
purpose of improving its quality that has become an important requirement.
The bulletin issued by the American Accounting Standards Board in 1980
has emphasized the importance of expanding the scope of accounting
disclosure to ensure that the resources of these non-profit organizations are
managed in an optimal manner, and the informational content is increased
to promote confidence in such organizations' performance across their
governing bodies. Increasing the scope of accounting disclosure targets
certain categories (such as external members of the Board of Trustees/
donors/ members of the general assembly/ supervising authorities
represented in the Central Auditing Organization, the Ministry of Social
Solidarity, Department of NGOs), by moving towards discretionary and
narrative disclosure that enables these categories from reaching an increase
in the knowledge dimension of accounting information systems about the
targeted and implemented activities in application of the principle of
accounting accountability and reducing the state of information asymmetry.

Findings and Recommendations: The findings of this research conclude
that the accounting disclosure development approaches have impact on
increasing the quality of financial reports’ informational content, which
reflects on the possibility of rationalizing the decisions of financial
statements users and reducing the gap of expectations. The study
demonstrates the importance of expanding the scope of accounting
disclosure as an inevitable requirement in light of the lack of compulsory
disclosure, which has become unable to submit financial reports that meet
the requirements of donors and benefactors for financing such organizations
or not. Optional and narrative disclosure has become a priority of published
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reports outputs. Theories and approaches emphasized the importance of
expanding the scope of accounting disclosure of accounting information,
especially financial and non-financial performance, as compulsory
disclosure is limited to financial disclosure only, which reduces the quality
of reports. The suggested theories and approaches are represented in:
(Signal theory - Legal theory - Agency theory - Continuous Improvement -
Information Technology Approach). This will improve the quality of
discretionary disclosure and the possibility of expanding discretionary and
narrative disclosure in non-profit organizations.

Study Limits: The limits of this research are as follows: (1) Thematic
Limit represented in assessing the impact of applying the approaches of
accounting disclosure development on the quality of informational content
of accounting information, which reflects on the donors and benefactors’
decisions in the nonprofit organizations. (2) Territorial Limit represented in
conducting a field study as a practical example on (the concerned non-
governmental organizations in the Egyptian environment). (3) Temporal
Limit represented in the time period from 2022/2023.

Practical Applications: The theoretical study of this research has been
applied to the NGOs that are subject to the provisions of Law No. 84 for
2002 and its executive regulations. Furthermore, the sample has been
applied to the NGOs that have adjusted their status in accordance with
binding cabinet resolutions that obligate these NGOs to mandatorily
disclose all implemented activities, in addition to the NGOs that have
electronic websites, as selection of the sample from such nonprofit
organizations that have several activities serving the civil society has been
considered.

Originality and Addition: This study is considered a modern scientific and
practical study in the Egyptian environment, as nonprofit organizations
predominantly apply mandatory disclosure. However, they don't expand the
application of the scope of discretionary and narrative disclosure that has
become a main demand to limit the opportunism of the boards of directors
of such NGOs. This is also attributed to the inadequate disclosure of the
main sources of internal and external funding and the significance of
disclosure and transparency regarding social activities through
measurement and presentation of all current and potential expenses and
revenues in addition to disclosure of the nonfinancial performance. This
promotes the principle of accountability and quality improvement of the
information content of the financial reports and guarantees the effectiveness
of control and governance of the accounting manipulation risks. Moreover,
this reduces the rates of bankruptcy of such organizations that are mainly
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caused by the financial and administrative corruption of the boards of
directors of such nonprofit organizations.

Keywords: Accounting disclosure of accounting information, Quality of
information content for financial reports, Non-profit Organizations,
Compulsory disclosure, Discretionary disclosure, Narrative disclosure,
Legal theory, Signal theory, Continuous improvement approach, IT
approach
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