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Abstract

The Main purpose of the study is to study and investigate the
relationship between the degree of auditor industry specialization and
rotation of firm audited on the stock returns volatility.

This study depends on a theoretical and Applied approach.

e The theoretical study included industry specialization concept,
Measurement and importance the study also concentrated on the
firm Audited rotation and all positive and Negative Opinions in
Such issue. Finally, the study investigated the concept of stock
returns volatility and how to Measure it.

e The Applied study illustrated the basic Analysis of the test of
hypothesis.

The statistical Analysis results showed that the first hypothesis is
accepted as the degree of industry specialization has a negative effect on
stock returns volatility, on other hand. The firm rotation has no effect on
stock returns volatility.

The results also showed the acceptance of the second hypothesis as
the degree of industry specialization and firm rotation have a different
impact on stock returns volatility according to ownership concentration but
this effect held constant even with the change in Return On Assets (ROA) .

The Additional statistical analysis showed that R.O.A has a Negative
effect on stock returns volatility but on other hand there were no effect of
the ownership concentration on stock returned volatility.

Finally, the sensitivity analysis showed a Negative effect of the
degree of industry specialization (Measured by total Assets) on stock
volatility. On other side. Firm rotation (Measured by number of years) has
no effect on Stock returns volatility for the listed Egyptian companies.

Key Words: Auditor industry specialization-Rotation of audit firm -Stock
returns volatility.
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